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2023 New Jersey BGS Load Auction

Auction Schedule & Estimated Volume

BGS — Basic Generation Service, is the electric supply for retail
customers who are not served by a third-party-supplier.

Once a year the four New Jersey Electric Distribution Companies
("EDCs”) Atlantic City Electric Company (“ACE”), Jersey Central
Power & Light Company (“JCP&L”), Public Service Electric and
Gas Company (“PSE&G”), and Rockland Electric Company
("RECQ”) procure full-requirements service for their Commercial
and Industrial Energy Pricing (BGS-CIEP) loads in a single,
statewide Auction for a one-year term (RY24). At the same time,
approximately one-third of each EDC’s Basic Generation Service
Residential Small Commercial Pricing (“BGS-RSCP”) Load is
procured in auction for a 3-year rolling basis (RY 24-26).

The participants who win the right to serve the electric load also
assume the associated compliance

CIEP Reporting Year 24

EDC MWh  NJ SREC NJClass 1 NJ Class 2
PSEG 2250305 110,706 610,012 56,483
JCP&L 590991 28959 159 568 14,775
ACE 373631 18,308 100,880 9,341
RECO East 30203 1480 8,155 755

RSCP Reporting Year 24-26

EDC MWh  NJ SREC NJClass 1 NJ Class 2
PSEG 20,800,533 974713 6,864,176 514,813
JCP&L 10,802,639 506,211 3,564,871 267,365
ACE 4889814 229137 1613639 121,023

RECO East 835,266 39141 275,638 20,8673

Total

EDC MWh  NJ SREC NJClass 1 NJ Class 2
PSEG 23,059,838 1085419 7474188 571,295
JCP&L 11393630 535170 3724439 282140
ACE 5263445 247445 1714519 130,364

RECO East 865,469 40,621 283,793 21,428
40,582,382 1,908,654 13,196,939 1,005,228

AUCTION SCHEDULE

Tuesday, JAN 31st, 2023

Auction Manager informs
Bidders registered in BGS-CIEP
Auction of starting prices

Wednesday, FEB 1st, 2023

Auction Manager informs
Bidders registered in BGS-
RSCP Auction of starting prices
Friday, FEB 3rd, 2023

BGS-CIEP Auction Starts

Monday, FEB 6th, 2023
BGS-RSCP Auction Starts
Board decision on Auction
results

Within two business days of
close of either Auction,
whichever comes later
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PJM TRI (New Jersey Class 1)

Historically, PIJM TRI Eligible (PA1,
NJ1, MD1) RECs have been the
most popular product for BGS
hedgers. Recently, however,
liquidity for single eligible products
has increased.

MD1 vs PIJM-TRI Spread trading
has led to an increase in single
eligibility liquidity. PJM TRI prices
recently surpassed the MD
Alternative Compliance Penalties
in RY23, 24, 25 and 26.

The first vintage in the Auction
(RY24) is usually the most liquid
as it can be used for all auction
vintage exposures (RY24, 25, 26).

ACP: $50

RY24
RY25
RY26

PJIM TRI 23-25

= NJ1 obligation increases 8% RY24 to RY25

= How will the MD1 Alternative Compliance
Penalty factor in?

PJWM TRI Class I REC
Settle price chart
11-12-2819 - 81-28-2823

PJIM TRI 22-24
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New Jersey Class 2 e

Much less |IC]UId than PJM TRI in (] |_|qu|d|ty improving 2200 ﬂ
general, NJ2 illiquidity can seem _ N p [
pronounced during BGS. = Price and volatility up s
However, NJ2 liquidity has been EERRERERRERE REHE S
improving of late. Emerging FhffssesssessgEEEs
cleared liquidity and more regular B0 Ny Class 1T REC - - - NJ2 22-24
OTC trading has been a trend. 2000 gylgr se0h - a1-51 9053 oo
Dually eligible in some cases with 2200 GV [
adjacent Tier 2 markets, NJ2 has | - I 1o
been a more dynamic market 20400 wio
since 2020. 18.00 =
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NJ2 prices have traded higher in 16.00 1 RN EEL R R R
each of the last three BGS'. 14.00
NJ2 21-23
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New Jersey Solar

NJ Solar is priced at a cost of
capital adjusted discount to the
Alternative Compliance Penalty
through RY26.

Volume and credit tend to have a
greater impact on trading during
BGS than normal.

The first Vintage in the Auction
(RY?24) is usually the most traded,
as it can be used for all Vintage
exposures acquired in the Auction
(RY24, 25, 26).

ACP:

RY24 $218.00
RY25 $208.00
RY26 $198.00

RY24
RY25
RY26

* Priced near to perfection

« Credit and clean volume generally rule the day

240.00 | .

L AT S e A R T

220,00 v _,J—'_'_ T

n-—-—.._.ﬂ_f_‘J_J_'}_r

200.00 ﬂ[r_.f i I

I [rm
J'_L,__.—r i T D N S
;gu d:; J

&
&
oh
(=]

052020

07-2020

052020

11-2020

01-2021

032021

05-2021

07-2021

052021

NI Solar REC
Settle price chart
81-81-2828 - 91-31-20823

11-2021

01-2022

New Jersey Solar REC: 2021
— New Jersey Solar REC: 2023
— New Jersey Solar REC: 2025

032022

New Jersey Solar REC: 2022

05-2022

07-2022

052022

New Jersey Solar REC: 2024
New Jersey Solar REC: 2026

11-2022

01-2023

NJ SREC 23-25

mmmmmmmmmmmmmmmmmm
NNNNNNNNNNNNNNNNNN

oooooooooooooooooo

O 6 = = N N B O = - N & ™
T T T R T T e - - - = T = T = T T T .
4 &4 & &4 a4 o b B B8 B B B B o o o o o©

NJ SREC 21-23

200.00 I

190.00 /\_,_/—
180.00

170.00

22 2 2 22 R RBE KRB BB AKBBAIB AR/ AR AR
8 R R RR KR KK KKK RKBKIEAIFRR
B g% 2 R85 %S ARS8 2oy
R I I A O R I T I

@+Y® EVOLUTION

@) MARKETS



Disclaimers

© 2023 Evolution Markets Inc. When Evolution Markets Inc. (“Evolution Markets”) acts as a broker in futures contracts, either on an introductory or
execution basis, it is acting through its wholly-owned subsidiaries, Evolution Markets Futures LLC or Evolution Markets Limited. Evolution Markets
Futures LLC is an introducing broker registered with the U.S. Commaodity Futures Trading Commission and is a member of the National Futures
Association. Evolution Markets Limited is registered with the U.K. Financial Conduct Authority and is an introducing broker registered with the U.S.
Commodity Futures Trading Commission and is a member of the National Futures Association.

The information provided herein is for general informational purposes only and does not constitute trading, legal, or other professional advice. You
understand that Evolution Markets is not seeking to provide advice as to the value of or the advisability of trading commodity futures and options
or any other product or as an offer to sell, or the solicitation of an offer to purchase, any commodity futures or option contract. In addition, no
information herein is based on or tailored to your commodity futures or options or cash market positions or other circumstances or to your trading
characteristics.

Commodity futures and options trading involves substantial risk of loss and is not suitable for everyone. The high degree of leverage that is
obtainable in futures and options trading can work against you as well as for you. Such leverage can lead to large losses and gains. Past
performance is not necessarily indicative of future results.
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